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i TOP SSXJRBI 

stedTX tHPOKr^ATTOil 20 Feteuaxy 

cm ooiBtiBqnoir 8S»37 — ^ 

Pr^lNikUit iBffaete cii tht 8ovi«t BXoo ^ Cartaln dduradi 6t AAtion 
Oiratfbad «it th« Zntwnil and ixfeaiiriitt Coaneroa 0 t CoaMBilit Chin a 


(Heia> faragnvli hhbIhw nid^ 1>«lmr rafUr to thiio 
«Md in prihllitiod tiat of SB47) 

PM fMnNmh Ibi Soooad MsttnMo aft«r "Oinada* Inoart * •ooata Bloa» 


P ai sMaaal l i8 t laviaa aaoond to 3aat midk»» of 2 «zaii|ivli to Mad aa foOloaat 
•omj Urn 08» Coata Bioa# kaaliraa and taaaii yaoidM.t oaaaoia 
of ttaair oan riglatay fraa «t«aring the Chaannlat CUniao MfVdiar Una^* 

In tldird aantonoo* after *aib leasts otango ”27* to ”33*« 

Sixth aeht«DBO» flrot iiord» replace "awdi” idth ”C«8«« 

Add near paragraidi botaaoa 12 and 13 on the najor '^rpoa of elrcnineatlon 
of the pr e e e ab eontrOle ho foUowaf 

”7110 offeettvanaea of preOenb oontrole ie jdstaiaed booanae 
of laarying defLaLtiflae of the tern (atrateglc oonnoditgr** Thle l aada to 
noo-^ailfOni trade oontrole and reeolta in the traneahipoant prddna* ft 
is ballered that false doonaaotatlen also reduces the effeotlrenaes of 
preaent eontrols,.” 

Peiagraaplt li t Delete last too aentanaes and aubstituta the foGLXoslagi 

«lha anount of non-C<nnanlet ahlpping involved In trade vith 
Connaniat nhina, after reaching a poat^Korea los in Deoeeiier 19!n« roee 
ataadUy daring 19$2« Thi aao u at of ncsvCaamaiat upping involved during 
Deoenher 1952 sas laare than ta&ea that of Deoeaber 1951* Ho«evar> the nature 
of ooiBBOdities laported during the last half of 1952 became increas in gly 
more atrategle*” 
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SSCURUT INFOITOTOH 

Pajfagraph llt » Delete last sentence and snbstitubet 

"NevertheleBSf ehils trade controls have resulted in the loes 
of laarkets ia some nflis>C0Biiiaiii8t ooimtzles« especially the D*S, and Japeiu 
CooBoniet <*«*** has eontiiMed to eam f creUn aocdiange by crts to Bastem 
and Westeni Borepe* Moreover^ barber ajrraafenents hare provided rolber and 
other eesanldal items** 

Paraawph IS i It is sosisstsd that the fcUoeing sentence be tnaerted at 
tha end of paragraphi 

"The Odneae Connunlsta claim that in 19S2 iaporte from the 
Sofvlet Bloc accounted for nearly 7QSE of China's total Imports** 

Footnote Mo* h» Page S» of SB-27 add the following sentence} 

"The Soviet bloc merchant fleet Indudee 83 Lend-Lease ehlpe# 
many of which are being used in 'tiie China trade* The seizure or threat of 
seizure of these vessels -sould not permit seaborne ioqports to be maintained 
at their present level*” 

Paragraph lil t Add at end of paragraph: 

"It is estimated that the amount of cargo arriving in 
CoQDunist China fron non-Comnunist areas is considerably greater than the 
recorded tonnage* A naval blockade would also disrupt the flow of the anre 
than 2«0009000 tons of eaz^ annually eaqported by sea* Some of the eoports 
could reach European markets by overland routes* but only at considerable 
increase in transportation costs*" 

Paragragh U2 » After second sentence add: 

"In z^ent months there have been about 60 ocean-^oing vessels 

in this trade*" 

(See also below answer to nr.B*!) 
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IV. r-iT y/oou) a «!•■ gwrors of a haval FK xacAPE mciaimiQ port 




m wa34 b* the cltfett ot m iwmI blodcudt on OoaaMBiat chinAU 

Qowifl tcndn? 

!• VhAt i» Urn MKtonty oaqpoottdboB^ and gMgrapiil«al distrlbiitiott 
of tld# oomUI tmdor 


Tht (SdaoM ooMtd. ^niik Hoot total* aoM ]a3»800 imwala 
a&th an aggragata taanaga of not lata than 1.6 adlllon groaa tona. It 1# 
dlatrlbtttad aa fhlleaat 



VuUbar 

South China 

26*300 

Baat Ghiaa 

80*000 

B. & IB China 

17*500 



515*000 

960*000 

350*000 


2* Roir aad) of this trad* aould ba cut off bgr a aa'fal blodcadaY 


l?a ar* unabla to astiaate how nooh of thia trade utrauld ba 


out off bgr a blookada* 


C. U* '>^t aould be the effeota of a naval blockade on Ccnnoalet 
(Mila** polttieal* aeononio and nllltaxy ration* alth the 
USSR? 


The Oilaoaa Qonwnnlrt reglaa eould beeone aore dei>endant upon 
the U8SR« tdth the oonaeqpieiit loaa of nueh of Ite freedoat of indapandant 
aotion. but la the abort run it la not felt that thia aould prodnee aigr 
aigBlfleant adverse affect vpaa Siaoii^oviet relatloiis. 

0. 3* TJhat aould be the probable trend in ecooonio* poUtleal and 
ailitaxy relations batveen the USSR ant* Conranlst <34^ if a 
naval b l oc k ade atra wlntalned over ae extended period 

Insert after flvat aantanoa of paragraph 1»7 of 8S-27 - "Baking 

tho Chinesa C orantun lats totally dapendmt upon the USSR for naeeseaxy Inports 

aould greatly etrengthsn liooaow** grip on China and fUrtbey the subjugation 

of Chinase policy to Soviet interests." 
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1 DD (Destrojrer) k PC (Siib-ChasarB) 

7 DE (Eacert) 3 pcai (Motor OodMats} 

6 FF (Pn.gabeB) 2 CMC ( Coastal Iftnelayere) 

U FCB (Patand) U MM (UineBseepeirs) 

In additloa thetrs are vaore than 100 smaller typas that 

coeild be wed In ModnatHng a coastal area id thin a rai^e of UOO nA-imm of 

Povnoea* 

Bwevar# tbs eoabat effbotl-vaness of the Natlauaist HWy is 
ctoreataj lari m reflected by the folloidi« faetorat 

a* OeteetlflD (radar and sonar) - equlpmub in poor 
condltlotti Inadeiiuatetly trained personnel* 

b, AA ~ Its effeeldireness is fudged to be praotioally 
mi* The Navy has had no training or eaqpcrlence in AA firing and has no 
modun lire control equipaent* 

c. Surfac»>^firing - During recent surface-firing gunnezy 

exerdsesi proficiency was rated to be fair* It is pointed out that these 
exeroiseB occurred daring daylight hoursi and that if axetoises 

mre conducted at night or in low visibilily proficient would v&cy likely 
deearease* 

d* CcnBonioatioos ■> Rated to be sub-standard* The Chinese 
have little conception of eoranunioations procedure* 

Furthemorei it Is believed that if the Nationaliat Navy wasre 
ordered to blockade the mainlandi the limited nusher of operational vwsetLs 
would be deployed In such a haphasard manner that only 15 to 20^ of all 
aeai-going trade would be intes^epted* This estimate is based on the Chinese 
Nationalist Navy*8t 
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a« Poor staff i^lannlxig* 

b« A grandiose ooncept of their oim oapabiuttssc 
e« Inti>ilit9r to properly maintain ▼easels and equipment^ 
Theorstiealljy lioseveri assoning no interference flran the 
Chinese Cenmnist Air Force axuS/at Kayjr and ivithout any foraign 

assistance or goidanee* it is eatimeted that the Nationalist Haijy would be 
capable of intercepting about h$% of all sea-going trade. This iioald 
entail (1) the blockading of nine mainland ports capable of handlii^ 

▼essels of 1»000 OUT or lazger* in the area between and including the Pearl 
Estuary ((i3hampoa)» and the Xangtse River (Shanghai); (2) the interdiction 
of coastal traffic in the area between Hong Kong and Hangchow. Only if 
all efforts were directed toward maintaining such a blockade# could the 
above estimote be achieved. 

If the Chinese Conmunist Nay offered resistance to a 
Nationalist blockade# the Nationalist Navy would be foreed to vdthdraw 
from the Xangtse River area to a point south of Nlngpo - thus further 
reducing its blockade effectiveness to approximate 15 to 20!5g of overall 
seagoing and coastal trade. Should the CMiese Communist Air Force also ! 

be conmdtted to nullifying the blockade# it is believed that the Nationalist 
Nay would be hard pressed even to maintain a blockade of the Formoea Straits# 

B. Miat are the capabilities of the Chinese Nationalists to conduct 
air strikes against lines of communication on the China mainland? 

The CNAF has one light boiiber grox^ (B-25's) and one medium bonber 

grox^ (B-2U*s) of eighteen aircraft each. Their capability to conduct air 

s'toikes iilth tills equipment against lines of communication on the China 

oadLifLand is considered in^gnificant, 

i 

I 

i 

f 
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C, ;7hat are the capabilities of the Chinese Nationalists to utilize 
additional air and naral equipment to augment their capabilities 
for blockading the Qiina coast and interfering ifllth iiiland 
lines of communicatlasi? 

The Chinese Naticoalists readily achieve the skills and techniques 
required Itor manning and maintaining a nodem air foreso It is consiCtered 
that they have the organisational atructure and personnel to use additianal 
air equipment* and that with the necessary equipment* they could achieve 
a capabillly to conduct aerial boibine and nine laying strikes on lines 
of eoBTiunication on the mainlanda Sudh strikes would probably requlrt^ a 
defermive effort on the part of the Ghinese Communists out of proportS t*n 
to the damage that might be expected to iresult, 

v;ith a miwiitnm of U,S, assistance* which would include* 

a, Cco 5 )lete staff pl.anning for all blockading operations 

b. Increasing U,S. aid (Including spare parts and equijinent) 

to the eortenb that the vessels now commissioned in the Nationalist Naiy 
v/ould be capable of operating effectively at least 50% of ttie timso 

Cc Instituting a vigoroua training program which would 
include vessels operating with U.S, underway ta-aining groups, 

do Insisting that the Chinese Nationalist Air For ce exfurt 
mairTtmim effort to provido air search cover and for blockading units. 

So Insuring that Nationalist crews receive a proportiojiatc 
share of all prlzee* 

it is believed that within six months the Nationalist Navy, by preventing 
entrance to the East China Sea* denying all passage through the Fonnaia 
Straits and blockading the principal southern China ports* could prevaoot 
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70^ of all ocean shipping ftm reaching Conromist China and seriously 

irtth o«, 3<» at .11 c.«t.l t«d* .«m m th. f«, of ori.tln,, 
OMum. Conmnlat ii.nl and Mr capabUltlM to ofnoas «.ch cpa-atton.. 

By rtatcvliig croai! iitaii all veeccds Uixci«jrgoin(j refi-c or 
OTorhaul and thus manning only operational veesdls, it is believed that 
the Nationalist Na^ could readily man and operate an additional tirmty 
diesel driven escoirt or patrol vessels. This would, however, require a 
considerable increase in technical assistance in order to maintain 
the rnaadam imitber of vessels in an oj-eraUonal status. The additional 
vesaelo should enable the HaUonallat Navy to effect a virtually complete 
Kloclcade of ocean shipping and at least $0^ of coastal trade. Since 
the Nationalist Navy would require extaneive training in order to 
operate dastrogrers effectively, thus entailing ttie diversion of 
personnel from the blockading effort, it is not beUeved that the 
acquisition of destroyers would farther the effectiveness of the blookadse 
vn. It is suggested that sentence two of footnote 7 of SB-27 be deleted 
as it is InooBpatible with the staterwnt mode in sentence three of 
Parsgrapli 55 * 
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